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�ƒFarm characteristics

�¾1,000 milk cows

�¾24,000 lbs whole herd average

�ƒExample:  Estimate premium costs forAug 2010contract

�ƒFor simplicity we assume 2,000 lbs/cow/month

�¾Expected feed use over 10 months:

�9 280 tons of corn equivalent

�9 40 tons of SBM equivalent

�ƒInitially assume a contract where 50% of milk is covered


